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1. Prudential indicators
1.1. Key metrics
Table 1 (EU KM1): Key metrics
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1.2. Capital requirements
The capital requirements shown below and in the following sections are the minimum
requirements, corresponding to a level of 8% of risk-weighted assets.

Table 2 (EU OV1): Overview of total risk exposure amounts
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2. Credit risk - Change in RWA under the internal
ratings-based approach
Rating procedures and parameters

Rating algorithms and expert models have been developed to improve credit risk
assessment within Crédit Mutuel and to comply with the regulatory requirements concerning
internal ratings-based approaches.

The counterparty rating system is used throughout Crédit Mutuel.

The parameters used to calculate weighted risks (hereinafter “RWA”) are national and apply
to all Crédit Mutuel entities.

Additional quantitative information

Table 3 (EU CR8): RWA flow statements of credit risk exposures under the IRB
approach
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3. Counterparty credit risk - Change in RWA under
the internal model approach
Counterparty credit risk corresponds to the risk incurred on:

● derivative instruments in the banking book and the trading book;
● repo transactions in the banking book.

The outstandings in question are included in the credit risk management reports (in the
same way as on-balance sheet and off-balance sheet outstandings). The sum of the
exposures and risks for all outstandings (balance sheet, off-balance sheet, derivatives and
repurchase agreements) gives an overall view of credit risks. For the Crédit Mutuel Arkéa
group, counterparty credit risk is a small component of overall credit risk.

The Crédit Mutuel Arkéa group does not apply the IMM approach for counterparty credit risk.
Consequently, the following table is not displayed in the Group's Pillar 3 report:

● EU CCR7: RWA flow statements of CCR exposures under the IMM.
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4. Liquidity risk - LCR
Liquidity risk is the risk for the reporting company that it will not be able to meet its
commitments or that it will not be able to unwind or offset a position due to its situation or the
market situation within a certain period of time and at a reasonable cost. It arises from a
maturity mismatch between jobs and resources.

It may result in an additional charge in the event of a rise in liquidity spreads; in its most
extreme form, it could result in the institution’s inability to honour its commitments.

The Group has historically been vigilant and prudent in the face of this risk.

Several liquidity ratios are particularly monitored as the LCR which is a liquidity ratio
provided for by the CRD 4 and CRR texts (transposing the so-called “Basel III” proposals
into European standards). It measures the ratio between liquid assets and net cash outflows
at 30 days under a stress scenario. The minimum required level has been set at 100% since
2018.

Table 4 (EU LIQ1): Quantitative information of LCR

In accordance with the CRR2, the Crédit Mutuel Arkéa group produces, and submits monthly
to the ECB, a report on its short-term liquidity coverage ratio (hereinafter “LCR”).

The purpose of the LCR is to ensure the short-term resilience of banks in the face of severe
liquidity stress. It verifies that the level of highly-liquid assets is sufficient to cover the net
cash flows over the next 30 days, under stress assumptions involving, in particular, deposit
flight and the drawing down of amounts under off-balance sheet agreements.

The minimum level required for the LCR was set at 100% in 2022. The Group met the
regulatory requirement throughout the third quarter of 2022 with significant room for
maneuver. At the end of September 2022, the Group’s consolidated LCR was 154%. The
average annual level from October 2021 to September 2022 was 153% as shown in the
table below.

In addition to the LCR, European regulations provide for a long-term structural liquidity ratio
called the “NSFR” (Net Stable Funding Ratio). The NSFR is designed to encourage credit
institutions to have a permanent structure of stable resources, enabling them to continue
operating over a period of one year in an environment of prolonged stress.

As from June 2021, CRR2 has introduced a minimum level for the NSFR which is 100% and
revised methods for its calculation. The Group met the regulatory requirement; at the end of
September 2022, the ratio was 111%.

5 │     CRÉDIT MUTUEL ARKÉA     │     PILLAR 3 REPORT



The Crédit Mutuel Arkéa group calculates the LCR in accordance with the Commission
implementing regulation (EU) 2021/637.
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5. Appendices
5.1. List of tables

5.2. Pillar 3 cross-reference table
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